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Prompt Payment Update 

ATCC Chairman Terry Milot, Vice Chairman, Tim Padfield and ATCC GM Russ Evans met with the ACA 
Prompt Payment committee to discuss, among other items, a request from the ATCC to the ACA to 
support Senator Plett’s, Federal Private Members Bill – S224. 

The initiative by Alberta Infrastructure (AI) to implement prompt payment best practices was applauded 
as a very good first step in the process toward industry wide prompt payment. It was noted that AI has 
issued 21 contracts with the new protocol. Of these, 80% are likely for maintenance and upgrade 
projects and 20% are new build projects. So there is a strong likelihood that some of the ATCC 
membership has contracted directly with AI using this new protocol.  

If you have recently contracted with AI, we would like to hear from you. How has your experience been 
so far? And, in future has the new protocol been effective in making sure that payments flow through on 
time? Have you used the 1-800 number that is available to track payments? 

While it is encouraging that AI has taken these steps, they represent only one of many different types of 
owners in the construction industry and can only lead by example. Other owners may follow as word 
spreads that AI is a preferred client due to their payment practices but in real ity AI has likely always be 
recognized as a preferred client. ATCC’s concern is that without the threat of legislation would these 
changes have happened in the first place and if this threat is removed how long will these payment 
protocols remain in place? 

Legislation will provide the lowest common denominator to which all entities must comply. Preferred 
clients will always deliver best practices well above what legislation requires. Safety compliance is 
excellent example of how this type of legislation currently works. 

In terms of the ACA prompt payment committee recommending that ACA support Bill -S224, we did not 
get that commitment. It was felt that further consultation with general contractors and owners was 
needed before ACA would be able to make this commitment. ACA will undertake these consultations 
and the ATCC will continue to participate with the message that legislation and best practices go hand in 
hand for the benefit of all parties involved in the construction value chain. 

The member associations of the ATCC would like to encourage all of its membership to make an 
opportunity to discuss with your local construction association and its membership the value that 
prompt payment legislation and best practices will have at every level of the construction industry. 

What’s happening in other jurisdictions? 

Ontario Prompt Payment – The Reynold’s Review of Ontario’s Builders Lien Act and proposed Prompt 
Payment legislation has been completed and submitted to the Ontario Legislature. And so far, after a 
couple of months, there it sits. There has been lots of speculation around what recommendations are in 
the report, what government plans to do about the recommendations and when and how the 
government might release the report to the public. Until the government makes it’s move it will remain 
speculation. Best guess is that something will be announced by early fall. 

Quebec – Following the Charbonneau Commission, the Quebec Minister of Finance has stated that the 
Treasury Board is committed to implement in the spring 2017 the Commissions recommendation No. 
15. He stated: “The recommendation No. 15, adopt laws or regulations in order to propose, as part of a  
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prime contract and subcontract, a standard production time progressive accounts and payments to 
reduce the influence of site supervisors, we, it, these are new rules also need to prepare our coherence 
between government activity and municipalities, and it is in spring 2017. So the schedule for that, it’s a 
year from we will.” See Quebec Coalition press release. 

Federal Bill S-224 – the all party committee struck to hear expert witnesses has begun its work to learn 
what it can from all aspects of the construction industry. As it is now proposed, Bill S -224 would provide 
an excellent framework from which provincial legislation could be drafted. It provides pathways for clear 
invoice approval processes, dispute settlement mechanisms, defined payment timelines and real life 
consequences that can be implemented without penalty. Unfortunately, it would only apply to 
payments made by the Federal Government on Federal infrastructure projects. 

While the timelines by which a Bill progresses through parliament are not defined, it is anticipated that 

once the Review Committee reports back to the Senate it will be sent for 3rd reading, likely with 
amendments. If passed by the Senate, the Bill will then be forwarded on to the House of Commons to go 
through the same process again. This process is opposite of what would normally happen with the Bill 
being introduced in the Senate first rather than in the House but the process is the same. Either way, its 
passing into law remains far from certain at this point. 

http://mca-ab.com/wp-content/uploads/2016/07/1607_Quebec-Press-Release-.pdf

